
Previous: 7,450.0 PSEi change: 0.44%

High: 7,514.3 Best: BDO +2.13%

Low: 7,447.2 2nd best: AGI +2.04%

Close: 7,482.7 2nd worst: ALI -1.58%

Val. traded (mn): 3,070.9 Worst: GTCAP -1.88%

Tenor Change Yield Tenor Change Yield

3 months -0.0169 6.1729 5 years -0.0001 7.0250

6 months -0.0201 6.4409 7 years -0.0081 7.0548

1 year -0.0013 6.6245 10 years +0.0043 7.0637

2 years +0.0277 6.8440 20 years +0.0191 7.4670

3 years +0.0244 6.9442 30 years +0.0254 7.4996

4 years +0.0112 6.9952

Previous Close Previous Close

PHP/USD 52.860 52.665 EUR/USD 1.1385 1.1402

Tenor Change Yield Tenor Change Yield

3 months -0.0258 2.3993 5 years -0.0317 2.6166

6 months -0.0340 2.4916 10 years -0.0413 2.7666

2 years -0.0525 2.5625 30 years -0.0085 3.0560
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose in-line with Asian indices as the market took note of positive developments on US and China trade relations. Local yields were flat

with an upward bias as investors post net outflows in preparation for positioning in the new year. The peso saw mild appreciation amid calls for

dovishness on US policy rate hikes next year.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities saw a sharp intra-day rally, though investors remain wary due to the low volumes supporting the surge. Asian stocks also rose as the US

approved tariff exclusions on Chinese products. European stocks went against the global trend and fell, with all sectors showing negative

performance. US yields were down on the US stock market's initial weakness, causing the dollar to also weaken.

 US equities rebounded in the latter half of the day after declining in the morning, 
with the large swing occurring on the back of low liquidity and following the prior 
day's rally. Analysts remain doubtful that the rally could be a reversal of the bear 
market, due to the low liquidty. The Dow Jones index closed at 23,138.82 (1.14% 
DoD) while the S&P 500 ended at 2,488.83 (0.86% DoD). 

 European stocks failed to maintain an early rally, falling signficantly throughout the 
day on high volatility and low volumes. All sectors were in negative territory, 
highlighting the focus on macroeconomic concerns. The MSCI Europe ended at 
111.49 (-1.61% DoD). 

 Asian stocks saw another slight DoD increase as the US granted the first round of 
China tariff exclusions for intellectual property violations. In total, there were 984 
approved exclusions covering USD34 bn worth of Chinese goods. The MSCI APxJ 
rose to 471.80 (+0.43% DoD). 

 US Treasury yields fell on thin holiday trading, spurred by the initial morning sell-
off of US equities, but maintaining even as stocks rallied later in the day. On 
average, yields fell 3.23 bps, with the 10-year falling 4.13 bps to 2.7666%.   

 The US Dollar weakened on declining treasury yields and on calls for slower policy 
rate hikes in 2019. The DXY ended at 96.4810 (-0.59% DoD). 
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 The local equities market rose, alongside Asian markets, driven by positive 
developments regarding US and China trade policy, as well as growing optimism 
for trade talks next year. The PSEi closed at 7,482.66 (+0.44% DoD). 

 Local fixed income yields were flat with a marginal upward bias driven by the 
long end of the curve, as investors continue to post net outflows nearing the end 
of the year, in order to free up positions for 2019. On average, the curve slightly 
rose by 0.60bps. 

 The Philippine Peso continued its mild appreciation against the greenback 
driven by calls for dovishness on the US policy rate hike path and positive 
developments regarding US-China trade concerns. The USD/PHP pair closed at 
52.665 (-0.37% DoD). 

 The Bureau of Treasury (BoTr) reported the national government's fiscal deficit 
widened by 354% YoY to P39.1 billion in November. Overall revenues grew 7% 
YoY to P259.7 billion with tax revenues up 6% and non-tax revenues up 15% 
YoY. Meanwhile, disbursements increased at a slower pace by 19% YoY to 
P298.8 billion. This was attributed to the front-loading of funds for the 
government's programmed spending. YTD fiscal deficit stood at P477.2 billion, 
wider by 96% YoY. 

 Phoenix Petroleum Philippines, Inc. (PSE Ticker: PNX) seeks to raise P5 
billion by the first half of 2019, in addition to the remaining P3 billion in short-term 
commercial papers it is considering to issue around the same period, through an 
offering for long-term capital requirement. The possible issuance follows the 
private placement of 2 million preferred shares for P2 billion or P1,000 apiece. 


